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COMM-QNWEA'LTH OF PENNSYLVANIA  : Dacket No. 110121 CENF-ORD)
DEPARTMENT OF BANKING, BUREAU : ‘
OF COMPLIANCE AND LICENSING,

.

LEJCO, INC. D/B/A AUTOS UNLIMITED, and :
LEIF £. JOHNSON, SR, individually, :

CONSENT AGREEMENT AND ORDER
The Commonwealth of Pennsylvania, acting through the Department of Banking
(“Department”), Bureau of Compliance and Licensing (“Buteau™) has reviewed the business |
practices of Lejeo, Inc. d/b/a Autos Unlimited (“Autos Unlimited™) and Leif E, Johnson, Sr.

* Based on the results of its re\?ie“f, the Buréau believes that Lejco, Inc, d/b/a Autos Unlimited and
Letf E. Johnson, St. operated in violation of the Motor Vehicle Sales Finance Act (“MVSEA®),

_ 09 P.S. § 601 ct seq. The parties fo the above captioﬁed matter, in Heu of ltigation and without
Autos Unlimited or Leif E. Johnson, Sr. admitting wrongdoing, hereby stipulate that the
following statements are true and correct in the settlement of the above-captioned matter and,

- intending to be legally bound, hereby agree to the ‘fE:I,'jIlS -andr conditions of this Consent
Agreement and Order (“Order™).

| BACKGROUND.
1. The Department is the Pennsylifania state governmental administrative agency
authorized and empowered to administer and enforee the MVSEA.,
2, The Bureau is primatily fasponéiblc for administering and enforcing the MVSFA

for the Department.
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3. Autos Unlimited is an automabile salr.*:s dealership located at 805 4% Ave,
Coraopolis, PA 15108-1505.

4. Leif E. Johnson, Sr. is the president and sole shareholder of Awtos Unlimited.

5. On December 11, 2006, Autos Unlimited was licensed as an instaﬂment séller,
Iiccnse no, 17232, under the MVSFA.

6. Autos Unlimited’s installment seller Heense was cancelled effective Ootober 1,
2009 because the license was not renewed. See 69 P.S. § 605.E.

1. It is the Bureau's position that Autos Unlimited continued io enpage in the
business of an installment seller without a license since October 1, 2009.

8. | Sect_ion 4 of the MVSFA prohibits any person in Pennsylvania from engaging

| “filn the business of an installment seller of motor vehicles under installment sale contracts,
exeept as authorized in this act, under license issued by the.departmént.” 69 P.S. § 604.

9. The Bureau alleges that by continuing to engage in the business of an installment
seller after the expiratioﬁ of its license, Autos Unlimited and Leif E. Johnson viojated the
MVSFA,

10.  The Burcau commenced an investigation of Autos Urﬁimited and Leif Johnson at
Autos Unlimited’s business Jocation (“Investigation™).

1. It is the Bureau’s position that the Investigation revealed that Autos. Unlimited
and Leif E. Johnson, Sr. allowed certain potential customers to remove the jnstaumei}t. sale
confract from the dealership priot to execution of the contract and then. |

12.  The potential customer would then Tetumn to the dealership with 2 sigoed

installment sale contract.
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13, Ttis the Bureaw’s position that, because of this, Autos Unlimited and Mr. Johnson
could not verify that the sipnatures or; the executed instaliment sale contract were actually that of .
the puf:pdrted customer,

14, In addition, the Investipation revealed that some installment sale coniracts lsted
irade-in vehicles or down payments that the Bureau alleges Mr. Johnsen could not verify the
existonce of.

15, The Bureau alleges that Mr. Johnson could not provide verification of an Autos
Unlimited employee’s salary to Depéﬁment investigators that was indicated on an installment
sale contract.

16, The Bureau alleges that Mr. Johnson, through Autos Unlimited, would subrit
auto loan, applicatipns to lenders based on the infurmation contained in the installment sale
contracts.

17. The Bureau alleges that the auto lenders would approve the applications based on
the information contained in the installment sale contracts based on the Master Dealer
Agteements the lenders had with Autos Unlimited.

13 Section 10.A.14 of the MVSFA provides, in relevant part, that the Department
mxay suspend, revoke or refuse to renew a license if the “licensee has engaged in unfair,
deceptive, fraudulent or illegal practices or conduct in connection with any business regulated
fby the MVSFAL” 69P.8. § 610.A.14 |

19.  The Bureau alleges that by failing to ensure that the consumers weye the
individuals signing the motor vehicle installment sale contracts, verifying trade-ins, down
payments and salary amdunt, Antos [frzl’united and Leif Jobnson may have engaged in unfait,

deceptive, fraudulent or illegal practices in connection with a motor vehicle business,
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20. On'Iuné 24, 2011, the Bureau issued an order against Autos Unlimited and Leif E.

Johnson Sr.. Docket No. 110121 (ENE-ORD), |
| 21 Antos Untimited and Leif E. Johnson, Sr. timely appealed that orde,z:.‘

22, This Order resolves the June 24, 2011 order and forever resolves those violations
of the MVSFA rélated to the Investigation of Autos Unlimited and Mr. Johnson that oceurred
prior to the Effective Date of this Order. S'pecinﬁcally, this Order resolves any unlicensed activity
by Autos Unﬁ.mited and Leif E. Johnson, 'Sr. froﬁl Febroary 1, 2008, to the Effective Date of this
Order.  This Order also vesolves any allegation of unfair, deceptive, fraudulent or illegal
practices in connection with a motor vehicle business by the Bureau against Autos Unlimited and '
Leif E. Johnson, 8r. from February 1, 2008 to June 24, 2011, |

23, The entry by Autos Unlimited and Leif E. Johnson, Sr. info this congent
agreement and order does not constitute an admission by them and is made solely for the

pposes of settlernent.

Authority of the Department-
24.  Section 37.1 of the MVSFA grauts the Department the authority to issue orders as

may be necessary or approptiate for the enforcement of the MVSFA, 69 P.S. § 637.1.

25, SBection 37.D of 'tﬁe MVSFA provides, in relevant part, that “[aJny person
required to be licensed under this act that violates this act or directs a violation or who engages in
any activity for which a license could be suspended or revoked under section 10 shﬂl be subject

" to a civil penalty levied by the department of not more than two thousand dollars ($2,000) for

each offepse. 69 P.8. § 637.D.
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ALLEGED VIOLATIONS
26.  The Bureau alleges that by engagiug in the business of motor vehicle instatiment
sales without a license, Autes Unlimited and Leif Johnson are in violation of the MVSFA.

27.  The Bureau alleges that by failing to ensure that the consumers were the

17/28

individuals signing the motor vehicle installment sale contracts, verifying trade-ins, down

payments and salary amount, Autos Unlimited and Leif Johnson violated the MVSFA.
RELIEF
28.  Prohibition. Upon the Effective bate of this Order, Leif E. Johnson, St., as a
PETSON Or 85 & corporation ot as any other form of oi'gaﬁization of any kind whatsoever, shall be
permanently prohibited from working in the present capacity or in any other capacity, including
but not limited to, licensee, employes, independent contractor, agent or representative in any
activities repulated by the Departmenf pursuant to: |

The Banking Code of 1965, 7P.S. § 1010 et seq.

Savings Assocfation Code of 1967, 7 P.S. § 6020-1 gt sex.

Credit Union Code, 17 Pa.C.S. § 107 et seq,

Check Casher Licensing Act, 63 P.S, § 2301 gt seq.

Consumer Discount Company Act, 7 P.S. § 6201 et scq.

Credit Services Act, 73 P.S. § 2181 &t seq.

Debt Management Services Act, 63 P.S. § 2401 gt seq.

Money Transmitter Act, 7 P.S. § 6101 ¢f seq.
" Motor Vehicle Sales Finance Act, 69 .8, § 601 et seq,

The Mortgage Licensing Act, 7 Pa, C.8. § 6101 et geq.

Pawnbrokers License Act, 63 P.S. § 281-1 et seq.

Loan Inferest and Protection Law (“Act 6"), 41 P.8. § 101 et seq.; and
. Mortgage Bankers and Brokers and Consumer Equity Protection Ast, 63 P.5,

456.501 et seq,

TETTER e e o p

=

29 Within thirty (30) days of the Effective Date of this Order, Autos Unlimited and

Leif E. Johnson, 8., jointly and severally, shall pay a civil monstary penalty of $3,000. The fine
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shall be paid by certified cheek or money order made payable to the Department of Banking.

The check shall be sent to:

Compliance Division
Depatttnent of Banking

17 N. Second Street, Suite 1300
Hamisburg, PA 17101

30.  Cease and Desist. Upon the Effective Date of this Order, Ieif E. Johnson, St, and

Autos Unlimiited shall cease and desist from engaglig in the business of an installment seller
uniess and until such time as Mr. Johnson and Autos Unlimited are properly licensed.
FURTHER PROVISIONS

31, Consent. Autos Unlimited and Leif E. Johnson, Sr. hereby Inowingly, wiuingly,
voluntarily and frrevocably consent to the entry of this Order pursuant to the Butean’s order
authosity under the MVSFA and agrec that they understand al] of the terms and conditions
contained herein, Autos Unlimited and Leif E. Jobpson, Sr, by volmntarily entering into this
Order, waive any right to a hearing ot appeal concerning the terms, conditions and/or penaities
set forth in this Order.

32, Publication. The Department will publish this Order pursuant to its authority in
Section 302.A.(5) of the Department of Banking Code. 71 P.S. § 733-302.A.(5).

33.  Entire Agreement. This Order contains the whole agreement between the parties.
There are no other terms, obligations, covenants, representations, statements, con&iﬁﬁns_, or
otherwise, of any. kind whatscever_cc:r_icérrﬁng this Order. This Order may be amended in

writing by mutual agreement by the Bureaw, Autos Unlimited and Leif E. Johnson, St

34.  Binding Nature. The Department, Autos Unlimited and Leif E. Tohnson, Sr.

intend to be and are legally bound by the terms of this Ordey.
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35, Counsel. This Order is entered into by the parties upon full opportunity.for legal
advice from legal counsed,

36,  Effectiveness. Autos Unlimited and Leif E. Johnson, Sr. hereby stipulate and
agree that the Order shall Ibecome effective on the date that the Bureau executes the Drcief
(“Effective Date™).

37.  Other Enforcement Action.

& The Depattroent reserves all of its rights, duties, and authority to enforce
all statutes, rules and regulations under its jurisdiction against Autos Unlimited and Leif

E. Johnson, Sr. in the future regarding all matters not resolved by this Order.

b. Autos Unlimited and Leif E. Johnson, Sr. acknowledge and agree that this

Onrder is only binding upon the Department and not any other local, stafe or federal

agency, department or office regarding matters within this Qrder.

38.  Authorization. The parties below are authorized to execute this Order and legally
bind their respective parties,

39, - Counterparts, This Order may be exceuted in separate couﬁtcrparts, by facsimile
or by "DF.

40.  Titles. The-tiﬂes used to ideﬁtify the paragraphs of this dochment ave for the

convenience of reference only and do not contro) the interpretation of this docurment,
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WHEREFORE, in consideration of the foregoing, including the recital paragraphs, the
Depanment, Autos Unlimited and Leif Johnson intending to be legally bound do hereby exscute

this Consent Agreement and Order, -

FOR. THE COMMONWEALTH OF PENNSYLVANIA
DEPANTMENT OF BANKING, BUREAL OF
COMPLIANCE AND LICENSING

Ryan Walsh, Administator
Compliance Division
Depariment of Banking

Date: _ Ocdoloer 20,3014

FOR LEJCO, INC, I/B/A AUTOS UNLIMITED

(Signature)

fpm‘;t N:l;me)'

/Kéﬁf ews

(Title) /

Date: /O// “//”

LEIF . JOHINSON, SE.

~(Slgnature)
Date:_ 10)cv[ 1




